
ATTACK MADE ON
COTTON EXCHANGE

(Continue"! From First ruse.)
facturors and producers, and ceased to]
be a legltlmute body. The governors,
of the New Orleans exchange, he said,
had showed more willingness to con¬

form lo tho requirements of planters
and spinners.
The report brought forth prolonged

applause. In speaking on It. Mr. Park¬
er said he appreciated the frankness
of President Marsh, lie had been told
that It was a part of his business to
use Ihe New York Cotton IVxchange.
und hail learned Irom Mr. Marsh tor
the llrst time that manufacturers were
Hot expected to use it. and were Inter¬
lopers when they did trade there. Mr.
Parker said he had also thought that
ihe producer of cotton had something
lo say us to the price or his product,
and he had learned from Mr. Marsh
lhal he also wus an interloper.

>)i Fnlc Locked Up In It.
"The planter's very life and exist¬

ence is locked up In the price of his
product." said Mr. Parker. "Vet Mr.
Marsh says he has nothing to do with
ihe rules of ihe exchunge or with
cotton futuros. It Is a sound prin¬
ciple or law and sense that a man
must use hib property so as not to In¬
terfere with others. If the exchange
is only for merchants, those men are
bound in all morality so to manage
It that they shall not destroy the. value
lo the produjer nor the business of
the manufacturer. We have an in¬
terest In the exchanges if they are de¬
stroying our business, and a right to
be heard an lo those rules, so that
tht. price of cotton on exchange shall
properly reflect the price of spot cot¬
ton. 1 glory thai ihe Soulhern planterhas reached Independence and can
hold his erop for fair prices and putit on the market only ns Ihe spinnersdemand It. It Is not moral for the
exchange to say lo the producer that
his cotton Is worth less than it wouldbs were It not for the exchange."

Mr. Parker went on to tell of in¬
stances In his knewiciiRi) where priceshad been manipulated, forced to ahigh pitch and then ?old down, re¬
gardless of the ordinary laws of sup¬ply and demand as regj-rds tho act¬
ual world supply,

December Qunlntlnnii.
White-faced and evidently suppress¬ing' his feelings'. Mr. Marsh rose to re¬ply, asserting positively that Mr. Park¬

er was absolutely wrong, that h«- wasIn u position to know pretty well what
w»nt on on the exchange, and he didthink the manipulation described hadhappened: that Mr. Parker's statementwas "inexact.- illslng coatless andheated, Mr Pal .ter demanded to knowwhether Ihe price of December cottonhad not been ns he had stated."ll is a fact." admitted Pres dentMarsh Mr. Park"! pressed his advan¬tage, making Mr Marsh admit thatth»;re ha.} been a «Imruje of actualcotton In New Vork. and that the prlctihad been raised |n consequence. Therewas a storm of applause from all partsof the house when Mr Marsh admittedto have been a fact ench statement.Mr Parker had made as to pricechanges on certain dates. Mr. Parkerasserted vehemently that he had made
no statement of fact but what wasadmitted hy ihe president of the eje'rchange, and had a right to draw Infer¬ence* from those facts ns to the ma¬nipulation going "n behind the scenes,VI object to that statement," cried:'Mr. Marsh, starting forward angrily,to !>' checked by President Cooper andSecretary Hrynht with assurance* thati" would have the right to replyInter.

Controlled by New Vork.
Mr. Parker continued his »rgument.I the causes leading, to the violentfluctuations In prices, saying that hiwould leave it 10 any member to saywhether it was not a fact that whenthere was not enough cotton lo goaround the exchange had said to

Southern producers thnt their product
was worth only is cents when It wasbringing 15 1-2 rents. Mr. Parkerlater apologized for his hent, asserting.that any seeming Irritation on his pan
was lull the earnestness ot his beliefthat the New Vork exchange as oper¬ated to-day Is most Injurious to the
whole cotmn Industry! He went Into
detail, giving accounts of his per¬sonal experiences on the New Vork
Cotton Exchange, asserting thnt small
ns he wns In comparison with the
great volume of the trade, he could
have hroken b half-do-.en merchants
had he demanded delivery of the cot¬
ton he had bought In good faith, but
who had been caught by mnrket ma¬
nipulation. Instead, he said, he had
bought from th* producer at spot price,
until the merchant who hail sold for
future delivery could got put on their
hedges and deliver.

"It Is Just n ense of swing one way,
and then swing the other." he asserted."We saved the merchants by oiir con¬
sideration. We knew the manipulators
would put the market down and let us
spinners sweat. Futures went down,
but they said there wns no relation
whatever between spot and, futures,
and proceeded to underbid the pro¬ducer

Nut for llie Producer.
"It Is evident the exchange Is for

the merchant, nnd not for the producer
or the spinner. The New Orleans Ex¬
change has shown a disposition to
meet up and alter rules so that spot
and future quotations will have a true
relation. What we demand from the
New Vork Exchange Is that there be
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0 parity between spot and future
quotations.

"1 say, and challenge Mr. Marsh to
«leny it, that there isn't a rule on the
New York Exchange that Isn't in favor
of the seller. We are told that it Is a

grosn Immorality and vl lation of de¬
cency, and go yn the exchange and
buy up cotton and expect delivery, but
these people claim that It is nothing
but good mercantile practice to sell
us what they haven't got. and when
we ask for delivery of what we have
purchased they cry to the courts and
to the government for relief. 1 bought
n.Ofio balCH last year and was immoral
onoufc-li to ask them to deliver what
they had sold me, and was told that
there was stich great manipulation
going on that we must put up the
rath, without knowing what grade of
cotton we would set We put up the
money.poor little simpletons.and
and waited for our cotton. We finally
yot certificates in August for small
lots of cotton scattered ul! over New
York harbor. Now we are told that
It was a t;r"fs Immorality to accept
tl.e word of a merchant who told me!
he would deliver me actual cotton on!
ft certain d«t<-. a year ago Mr. Marsh
took the other tide. It would appear
that somebody has been selling cot-
ton hC didn't expect to deliver, when
In August cotton went u.j to 20 cents
because somebody had .-eld cotton he;
couldn't rind.

\er« Life Ruined.
"The vry life work of the produc-

er> and manufacturers is be'nt? ruined
by the manipulation of the exchanges,
It Should be published to the world
that the price quoted by tne New York
Exchange does hot represent the pries
of coit<>n. but only a fictitious quota¬
tion put on a paper f ansactlon by
these merchants, Manufacturing is
ceasing to be a legitimate business,
where efficiency counts, but a study of
how to get spot cotton a little lower
than sdmobody else. Some IneHle.'ent
mail who buys on a pure guesF at the
end of the year proves to be the suc¬

cessful manufacturer,
"If wb are presumptuous In ask¬

ing them to deliver what they sell,
then !n all sincerity and honest.',, after
having exhausted every other method,
we must (jo to the representatives oi
our people, who are alike the repre¬
sentatives of producers and consumers,
and demand legal redress Hut I don't
despair We should forgive them, for
they know not what they do."
Scarcely nbl< to make himself heard,

Mr. Marsh replied briefly to Mr Park¬
er, asserting that there were, matters
in which the most careful and exact
statement of fact should be observed
by everybody.that It was a question
of science.of what people ought to
do to he right, and that it could not
be discussed from the point of what
would be generally liked, or approved
of He charged Mr. Parker again With
being "Inexact" In quotations from his
address.

One«i Inn of Morals,
"I say it was Immoral to buy con¬

tracts from merchants who were hedg¬
ing all over the world, and then make
those merchants pay high prices to pet
out on their contracts, when purchas¬
ers were themselves selling at the
market price. I have no objection to
any one buying on a contrail and then
calling for the cotton. 1 don't call
that immoral. Hut It Is Immoral to
buy contracts and then sell cotton at
lower prices."
"Do you regard it as Immoral."

Questioned Mr. Parker, "for a man to
sell cotton he h'isn't got, and doesn't
expect to get?"

"I should certainly eonslder It Im¬
moral," answered the president of the
cxrhnnge, "for a man to sell millions
of bales impossible to deliver."
"Were not suoh transactions made

last year?"
"T have no reason to know that stielt

transactions were made. I doubt il.
About sn per cent, of the transact ions

on the exchange were hedge transae-
Hons."
"Why does the ?xchongc refuse- to

mnke public Its tolnl sales?"
"W'u have found it lo be Impractic¬able. No cotij.i exchange does It. The

exchange has no legal power to com¬
pel Iis members to report sales."

I'rroounl Trnii'tnetlniiM.
"You say II was Immoral." asked Mr.

Smyth, "to demand settlement of con¬
tract cotton at '-'<> cents, when,'Selling'
spot cotton for 1 eents. Was not »hat
done by member? of the exchange, and;
not by spinners?''

"1 should prefer not lo go Into per-
sonal transactions." answered Mr.
Marsh. 'My Information is that mein
bers were Involved, but that the bulk
of those engaging In the transactions
were not hiefnbers."

Mr. Marsh went on to assert that bin
Irritation with the exchanges had oli-
scored Mr. Parker's recollection of
exaet facts as to certain transactions
of last year, asserting I lint Mr. park-
er's memory had gone back "ii him.

"It has not," said Mr. Parker with
feeling.
"Mr. Parker is of enthusiastic tern-

perament." went on Mr. Marsh. "He
sees things somewhat largely and
vaguely, and It may lead to a greatinjustice. In his enthusiasm he has
been guilty of u great injustice to theNew York Cotton Exchange."
He told of negotiations with Ihecommittee, headed by Mr. Parker andMr. Smyth, and of the offer lo make

n special form of contract for spin-tiers. Mr. Parker replied that the
committee wanted no special favors--!hat it would take its medicinealong with the producers, with equalrights to nil, and special privileges to
none.
Thanks were extended to ihe cottonexchange committee. Its report was

received, and the committee continue'!Mr. Parker suggesting that arter sofull and free a debate, ihe committee,!might he uble lo get together withthe board of trie exchange, and If pos-slble remedy the evil.

SPINNERS HAVE
FUN AFTER WORK

Suggestion That Meeting Be
Held Here Every Year
Warmly Applauded.

Richmond as the permanent mnetin?
place of the American C'ötiöh Manufac¬
turers' Association was suggested last
night by Vice-President 'I'. Al. Carring-
lon, of the Chamber of CoriVnerCe, and
his remarks were warmly applauded bjmembers of the convention, who havn
assembled here three times it, the pastfour years, and have found Richmond
a most convenient end accessible meet¬
ing place. i
An entertainment was g!\en in the'

members and guests of the association
In the Jefferson Hotel auditorium last
night by the city of Richmond and the
Chamber of Commerce. lohn M. Mil¬ler, Jr.. vice-president of ihe l-'irst Na-
llonal Hanl:, presided, Vic-PresidentCnrrlngton, Governor William HodgesMann and Mayor II. C. Richardson be¬
ing among trt>- speakers Governor
Mann spoke on Ihe relation of the
Stale it- Invested capital, raying that
Virginia welcomed with open arms alllegitimate Investment by corporationsnnd woulo Impose only such regula¬tions ns were reasonable. A musical
program followed, under direction ofJ. (".. Corlev. chairman of the conven¬
tion committee of the Chamber ofCommerce. Polk Miller spoke on South¬
ern reminiscences, and several niuulca,sclaptiuns were rendered by an orche.'-
tr«. Solo« were given liy Mrs. WilliamReinhardt, .Miss Annie Louise Rein¬
hardt and Mis Charlotte Kenda itSchro'cder, Refreshments and dancingfollowed.

Opening- Si-s.Hlon.
The convention opened yesterdaymorning ai 9:30 o'clock in ihe JeffersonAuditorium, for its fifteenth annual

session. Rev. S. C. Hatcher. I». I).,
pastor of Broad Street MethodistChurch, delivered the opening prayer,and ihe visitors were welcomed to thecity by Mayor Richardson .lames i'.
Cossen, of William.vi-. n. S C respond¬ed.
The annual address of President IV

Y cooper followed, and proved a most
interesting and well prepared paper,dealing with various .plans of the cot¬
ton situation. He called especial at-
trillion to the danger of over-produc¬tion, which has menaced the trade In
recent years, giving facts and figures
to show that while the acreage ami
number of spindles has increased, the
production of American cotton has ac¬
tually declined In recent years. Theopening of new markets and thechanges In trade conditions resultingfrom the opening of the Panama Canal
nere thoughtfully discussed.President cooper nnrinunced ihe ap¬pointment of the following committees,which will report to-day:
Resolutions.R, M. Miller. Jr.. ArthurII. Lowe. .1. D. Hnmmeit, C. D. Tullerand Scott Maxwell.
Nominations.J. s. Ptcasahts. .1. c.Plonk anil John <:. Patterson.

S III.«-til for President.
Among tiie delegates generally itis anticipated that Vice. PresidentEllison A. Smyth will be nominatedfor the position of president of the as.

sociatlon. He Is president of the
Pelzer Manufacturing Company and ofthe Bet ton Mills. Greenville. S. C. aridlias for years been nn active
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serving on some of lls most Important
committees. II n the absence of the author, a paper
prepared by H. B, Jennings, of Bum-
lierton, N. C. on the work of the
Price-Campbell cotton picker, was
read. Theodore H. Price spoke brief¬
ly on the working of the new machin«!.

Mr. .lennlngs. who was rent to Texas
by the association to Investigate;claimed that It was the greatest In¬dention in the cotton trade since the.1
cotton gin. and destined to work an
even greater revolution In methods.
Mr. Price estimates that the generalIntroduction of a mechanical cotton
picker would accomplish work now
costing, by hand methods. 1210,000.000
annually In the United States alone,
at a cost of about {21,000,000 per
annum, and would take 60.000 men.operating 00,000 machine?, to performthe labor now requiring 3,000,000 peo-pie, In the cotton-picking season
He figured It a potential economy ofapproximately 1190,000,000 and thesaying of the energies of -.C'lu.ooo per-sons.

Trade In t'lilnn.
l>r. Hilbert P.eid. direct..r of the In¬

ternational Institute In China, deliv-ered an Intereatlna- address bh "The
Increase of Cotton Piece Goods Trade
In China," making a number of Stiff-,gestions for adaptation <.f American
cotton goods to the demands of the
Chinese market, and ilso of the best
selling methods ns advanced by other
corporations which have done a largobusiness in the Kar Hist

At the afternoon session an interest¬
ing address was delivered by Jtarrlnt-

ton l'imersön, of Boston, on "Ettlclency
ami Scientific Management." Mr. timer-
don cHint Into wide notice some months
uk->. having been culled as an cxpctl
witness by Attorney Braudel* before
the Interstate Commerce Commission
lit the railroad freight cases, and
startled the country by the statement
that by proper methods the railroads
of America could save a million of
dollars a day. Mr. Kmerson said that
.Mr. Price had taken away his laurels
by nls claims for cotton picking by
machinery instead of by hanti, saving
jr.'ä.'UO 0.000.

Kllleirncv V'rmux Kcohoiiiy,
He explained what was the Held '>f

the elllclency expert, and answered the
objections usually raised by crltli ¦.

managers ami laborers As to the
criticism of the laborer that utliuleiicy
meant a greater burden, he asserted
iii.it the reverse was true, that It
meant a higher producing power, with
higher pay. He r.tvcrlcd positively
thai in all manufacturing, low cost
will) Inelllclency was a crime, while a

high operating cost, with elllclency,
was a virtue. I'nsupcrvlsed work.
Where not standardised, he asserted,
sometimes yielded but one-tenth of
what might be expected, w.blle by ap¬
plying scientific method* factories had
I.a iirouclit uii to OS per cent, of a

theoretical per feet Ion-
He answ'ercd a number of questions

from members, laying great emphn^ls
on high efnclenc.v. almost regai'dl-
of com. rather than low cost, with low
elllclency in producing The efficiency
engineer, he said, was like a lawyer.
He did n"t have to have technical
knowledge of .itie subject, or "\cn to
know where the mill was located. By
securing answers to questions show¬
ing certain great |>rlnclpleB, he could
ii-ll whether there wa>- efficient man¬

agemeni in an Industr)
In the absence of .lohn A. l;o> t'.»..!

report of tlic committee on excess
tare and cotton waste was read, and
the report of the committee on bills
of lading was read by the secretary.
Both committees were continued.

I'rocrnm for To-Day.
On account of the large amount of

business still before it. the conven¬
tion will meet this morning at 3:30;
o'clock, instead of 10 o'clock as an¬
nounced. The program for to-day fel¬
lows-
Address. ''Gin Compression." W. A.

Gllreath. Greenville. S. C.
Address. "Proper Illumination of

Mills." .1. M. Smith. Cleveland. O.
Report of committee on publicity. K.

M. Miller, Jr., chairman.
Report of committee on Pan-Ameri¬

can Union Conference. Andrew K
Moore, chairman.

Address, 'The present Status of the
Cotton Clnnln- Industry the World
Over." .1. B, t'heesmnn. Now York.
N. Y
Address. "The Importance and Pp'ssl-

bllitlo? of a Cotton floods Export As¬sociation." Howard Ay res, New York.
N. V

Report of committee on uniform
sales contracts. Lewis W. Parker,
chairman.

Report of joint committee on gin¬
ning, haling, buying, tare. ric. T. H.
Rennle( chairman.
Report of committee on by-laws,

.'lias if. Gorton, chairman.
Report of secretary and treasurer.
Report of committee on resolutions.
New business.
Election of officers.
Final adjournment.

MARSH DEFENDS
NEW YORK MARKET

Speaking yesterday oh th«- subject"H'hui Is a Cotton Exchange"" before
ihe American Cotton Manufacturers'
Association. Arthur R. Mirsh. presldcnt
of the New York Cotton Exchange,
sa id:
The three cirat cotton exchanges

of the world, known from the cities of
their location as the Liverpool. New
York an«l New Orleans Exchanges,
have all been On existence ahoi:' forty
years. K"ow person.- now concerned
with cotton can even remember when
they did not exist, or can Imagine what
'.he cotton business was like before
theii Inauguration. About these great
markets the entire cotton world to¬
day revolves. The transactions that
take place in them, the recorded prices
at which the transäcttöi.s ink,- place,
ihe currents of trade that set through
them, even the personalities thai rise
and fall in public notice within them,
all are a natural and familiar part of
the lives and thoughts of those who
have to do with cotton.

Multitudes of persons from Cnl»-
fornla and Texas to Ftomhny and Yoko¬
hama, who never visited any one of
the exchanges, yet know Intimately
of their Operations. The success 01
failure of their own lives is liound up
with what goes on In the exchanges
They produce cotton, 01 merchandise
it. or speculate It. or spin it. or bio
and sell the mods made from it. re¬
lying for guidance upon what the\
learn from the reports of the business
don., on tip- exchange.
To enable them all to know quickly

and surely what the exchanges indi¬
cate about eouon! a mnrvelously com¬
plex and complete system of world¬
wide communication has been elab¬
orated. As all roads led to Homo, so
all the sensory nerves of the cotton
trade lead to ihe cotton exchanges,
and then out again through the whole
vast economic body of cotton in all its
forms.

\ fircnl Question.
All tills hetng so. It may not un¬

naturally appear to some here present

briel, from Lfsbon, Ohio, "now thai I have found Cardui, the
woman's tonic. I have been cared of many female airnents,
and regained my good health, by using Cardui. It is the only
remedy I care to have In my house. I would not be without
it Cardui is building me up, and helps me whenever I take ft"

Try Cardui. K will help you. It acts on the weak,
worn-out, womanly organs, and helps them back to health.

Cardui is a good tonic, for women who are well.to pre-

stimulating effect, upon the cause of the
trouble. This famous medicine has, every
year, added several thousand more women to
the list of those it has relieved and cured.

Cardui has cured headache, backache,
sideache, inability to walk, and other serious
symptoms of womanly complaint. It will help
you. Tri» it Qr»lri h\r all flrncrrri«;!?;.

lather late in the 'lay to toil the ques¬
tion whirh I have t,sei| as the title of
this paper. To ask now what a mtlun
exchange Is seems almost like asking
a question' both trUilnc and Imperti¬
nent. Any one. the tirst man you meet
In the street, ran answer it. U likely
to be the reflection of those familiar
with cotton. And yet no fact has been
more strongly borne In upon me dur¬
ing the contentions of the past few
years over the cotton exchanges than
that exceedingly few of those who
have undertaken to discuss the subject

l''orrensl Virginia.Fnlr nml contin¬
ued win in Friday! S n t ii r it ii > uiiMirt I leil:
modern tr no «Uli wind».

.Vorth t'iirnllnii.ficncriill.v fair h'rl-
illtv mill Sllinrdll.v, cw'cpl probulily |«-
iiiI tbuilder .shower*: light In inoilerntr,
> n rliihh- w hills.

Itlelltliollll. tiny IN. IUI I.
Memo..The tempern!lire t»-«liij roue

fo within ii frnetloll of n degree of
Mil- It.', murk.

This, is the blühest May icnipernlure
¦ railing' »lllec the hrgilinlllc of till'
Wvnthrr llnrciiiiV record In ISPS.

Tin- renillnic lo-ilny Ih two ileRrrcMhliflier Hunt ihn i of September U. I phi.
which »vhM Hie liolleHl ilny of IiihI year.'the cIiisoki .-ipproiieh r.o lbi.-« lem-
prriilure for Mny In oilier yours uiim
III. Tills neeiirretl on May IS, llllld, mid
on Vim 111, JfllKI.
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Cloudy
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No guess work about these new
Regal prices. The price is stamped
right on the shoe.at the factory.

And it isn't stamped on until chartered
public accountants have figured the cost
of manufacture and of marketing and added
the Five Per Cent. Commission.

These accountants pay no attention to the
old-fashioned superstition of "even money"
prices. All they care about is an ac¬
curate, close*fitting price.

The chief thing that Regal designers
care about is to put just as much
Value.just as much Style and
Comfort and Wear.as they
can squeeze into each shoe.

The thinp, you
care about in
shoes.namely, big
yilüs in a clo3e-
fittir.fj price.
you're sure

to find in
Rcfrala.
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WATKINS, BIBB & MALONE, 611 East Broad Street.

OFFERS' HIGH PRICE TO GET
COTTON TONEW YORK THEN^

USES IT AS CLUB ON SOUTH
(Continued l'rom Ktrst I'nge.)

lo three-quarters of a cent above the
prices of raw material, as they were
In November am? December last.

Your commltl <..>. (here Tore, recom¬
mends thai lliey be continued, and that
this association once more expresses
Its earnest hope that the cotton ex-

changes, ami particularly the New-
York Cotton Kxchange, will rectify
their rules so as to make a true und
proper relation between contract prices
and sp-'l cotton; that If these rules
be no: so properly regulated as to make
this relation.' that your committee be
authorize,i In the name of the associa¬
tion to present -'m-h memorials to the
legislative bodie* as may lead to a

proper regulation by them of the cot¬
ton exchanges. It Is a. most unfortu-
inite condition when extreme specula¬tion regulates the price of such a com-
modlty as cotton, upon which the for¬
tunes and living conditions of so manythousands of producers and employes
a re ilepondonL
be continued, with Instructions to pre-sent these views to the governing pow¬
ers of the exchanges, and If relief be
not given, to seek remedy through oth¬
er channels.

Respectfully submitted.
I,EWIS \V. PARKER.

Chairman.
C. D. TULLBR.

Commissioner.

further asks that It

have thought It necessary 10 arrive at
any clear definition In thi'lr own minds
.I' the true nature uml function of a

cotton exchange. It has seemed to be
thought unimportant 10 go through ihn
long and 'wearisome process of exact
analysis of terms before formulating
the most sweeping proposals of change
in all the methods and practices of
the exchanges.

Tin- most arbitrary assertions of
what constitute the proper policy and:
the public duties of the exchanges
have been Indulged in by irilics who
could have come no nearer to tolling
what a cotton exchnnge Is than In
say that It Is a place whets cotton Is]
traded In. It is as tf those upon whom
the responsibility rests of preparing!
aiound regulations about our hanking
and currency should start with the
assumption that everybody knows what
banks are. what money is. and what
Is meant by credit, when every expert
knows that the popular notion of each
of these things is Inexact and com-

pletely insultlcient as the husis of a y
constructive work.

Token l p Lending llncV
This, then, is my excuse for ask¬

ing the question. What Is ti cotton ex¬

change'.' and my present purpose is

to discuss this question lii'lelly, with
a view 10 defining, or, to ute .1 seien-j
title phrase, differentiating the idea of
a cotton exchange from other more or

less similar conceptions which are cur¬

rently confused with It. and which dis¬
turb tlie proper understanding of what
cotton exchanges can or cannot prop¬
erly undertake to do in the commercial
world.
To begin with, let me say that I

propose to discuss only such a cotton

exchange as shows the all-round de¬
velopment of function which we Und
in the great exchanges 1 have named.
Liverpool. New York and KeW Orleans.

dp not mean to include those so-
called exchanges like Bremen abroad,
and like the many local exchanges In
tin- South, which are hardly more than
meeting places for cotton traders, or
which, at the most, have developed
only one side of the cotton business,
us, for example, trading in actual cot¬
ton on the spot. The cotton exchange
which have in mind is 11 great mar¬
ket for cotton, both on the spot and
for future delivery; and, above all. It
is a cotton market in which the by¬
laws and rules have been so adjusted,
on the one hand, to all the varieties of
cotton which nature affords, and, on
the other, to all the multifarious re¬

quirements of the cotton trade, that
il has been made possible for the untie
generally to enter safely and under-
Ktiknillngly Into the vast complex mass
of credit transactions which are called
for in the course of the prolonged and
hazardous task of distributing to ulti¬
mate users all over the wor'.J the
gross nnd unassorted product of mil¬
lions of cotton producers, grent anil
small, scattered over millions of square
miles of cot ton-producing territory.
Of such exchanges there are. as I have
indicated, really only three In the
world, though there is a fourth. Havre,
which in a limited and local way shows
most of the characteristics of the great
exeba nges.

Cotton Merchant*.
What, then, are some of the char¬

acteristics of such n cotton exchange,
or col ton market, as have described?
The first nnd most Important Is that
it Is an association of cotton mer¬
chant?, of men whose economic func¬
tion In the world Is the distribution of
cotton, as nature gives It to us. from
the producers to he various users of
It In accordance with the several needs
of the hitler. It Is upon the class of
cotton merchants that the world at
present reposes the responsibility for
providing the ways and means by
which every cotton producer enn al¬
ways, find an Instant market for his
crop, no matter what its character may
be. and by which1 the user nf cotton,
wherever he may be. can always be
provided with the particular kind of
cotton ho requires, at any lima and

In any place thru he may require It. A
cotton exchange, then, has as Its cen¬
tral Idea the complete adaptation ol
I he business transacter In It to the
commercial needs ot cotton merchants
as a class. Its by-laws and rules must
be framed with a view to the needs
ot cotton merchants, and of no other
class of persons. Merchandising cot¬
ton, and no other functions, is what
these by-laws should be designed to
facilitate.

Where f'onfunion Arises.
Now. It Is at this very point that dur¬

ing the recent discussion of cotton ex¬
changes the greatest confusion of mind
hits been shown by those who were
discontented with the traditional order
of things, and who pressed their con¬
tentions that the cotton exchangesshould be remodeled.
Various classes of persons who have

an Interest In cotton, but not the. In¬
terest of cotton merchants, have ap¬peared, asserting that the old by-laws
und rules are unjust and iniquitous,and ought to be changed In a sense
more favorable to the Interests of
these critics. Thus we have had cot¬
ton spinners vehemently asserting that
they have rights In the case paramount
to those of everybody else; that the
cotton exchanges have no right to ex¬
ist unless they make the immediate
needs of the spinners the first, subjectof consideration: and that by-laws and
rules which compel spinners makingdirect use of the exchanges to become
general merchandisers of raw cotton
impose an intolerable burden upon
t hem

Again, speculators In cotton, whoso
sole object in having anything to do
with It Is to make money through ad¬
vances or delines In the price, and who
desire to avoid as far as possible all
the responsibilities of merchants, find

(Continued on Eighth Page.)

Daily

Should not only taste good,
but should nourish the body.
Some people stick to cer¬

tain foods they have been ac¬

customed to eat. but which
do not give the power of
mind and body to be had
from some other foods.

made from whole wheat and
barley, by a food expert, is
all absorbed by the system
for building up a clear brain
and a strong body.
Try Grape-Nuts and cream

or milk regularly for the ce¬

real part of the morning meal
a few weeks, and note the
improvement in mental and
physical v^gor.

"There's a Reason"

Poi-tum Cereal Company, Ltd.,
Battle Creek, Mich.


